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Quarterly Report KFHC

U.S. REAL ESTATE FUND IV

For the period ended March 31, 2026 ) *
4‘5,-%)-4\1\ éJLA!J\ Juinls iy §gaia

Fund Facts U.S. Capital Markets & National Office Sector Overview

Fund Structure Closed-ended

= In Q1 2026, the U.S. economy continued to navigate a range of
Asset Class Real Estate uncertainties. Despite these headwinds, companies’ need for office
space continued to strengthen.

Asset Type Commercial L . _ .
yp = A shrinking construction pipeline and ongoing removal of obsolete

Inception January 2022 office stock are helping stabilize market fundamentals. Overall U.S.
vacancy was essentially flat over the past year.

Currency U.S. dollar . ) . .
= Ongoing strong demand from occupiers for premium space, alongside
Fund Manager KFHC Investment Advisory IV Ltd. tightening supply, is influencing the market conditions.
Offering Price U.S.$ 1,000 per Investment Unit| = In Q1 2026, overall office net absorption exceeded 5.2 million square
| feet (msf), the highest level post-pandemic.
T F i .S.$ 91,500, . .
otal Fund Size U.S.$ 91,500,000 = In Q1 2026, Class A net absorption was 1.4 msf, and 18.7 msf in the
Domicile Cayman Islands past year.
= Tenant demand has been largely concentrated toward top-tier office
space.

Submarket Sector Overview

Q1 2026

Underlying Property

YTD Net
Absorption
(SF)

24.2% 145.6K $34.81 3.9%

Asking Rent Unemployment
(PSF) rate

Vacancy rate

= Honeywell International HQ (%)

= The overall office vacancy in Charlotte dropped by 20 bps quarter over
quarter (QOQ) to 24.2%.

= The Charlotte office market continued to exhibit signs of recovery as
demand remained elevated with more than 858,500 square feet (sf) of
new deals in Q1.

Distributions (per unit)

Dividends ($) Return of = Class A new leasing figures continued to dominate leasing trends with
Capital 86% of quarterly leasing volume as tenants gravitated toward top-tier
space in the market.

Current Quarter $ 15.00 -
= Overall average asking rental rates increased 1.4% QOQ, measuring at
Year to Date $ 15.00 - $34.81 per square foot (psf).
Since Inception $ 246.60 - = Limited new supply, improving leasing momentum, and renewed
investor interest in stabilized assets should continue to support
5.9% 5.8% 5.8% 5 8% 5.8% gradual improvement in fundamentals through 2026.
C= — - - - = Charlotte remains a top destination for expanding companies and

talent drawn by its affordability, quality of life, and economic diversity.

Investment & Tenant Overview

= Prospective retail tenants are being solicited to lease the retail space
in the building, the only remaining vacant space, which represents
approximately 2.6% of the total space.

= In Q1 2026, Honeywell reported sales of $9.1 billion, with reported
organic sales growth of 2% year over year (YOY). The organic growth
was driven by pricing actions and new product introductions.

Mar-25 Jun-25 Sep-25 Dec-25 Mar-26
= Orders grew 7% organically fueled by strong demand in Building and

S Dividends Paid === Cash Yield 5| pa Industrial Automation. As a result, backlog was up 2% sequentially to

$38.3 billion.
Year-to-date dividend yield 1.5% = Earnings per share for Q1 2026 was $1.29, down 35% YOY due to
charges related to debt restructuring and other separation-related
Year-to-date dividend yield (annualized) 6.0% items, while adjusted earnings per share was $2.45, up 11% YOY.

. . . . 24.7% = The Honeywell Aerospace spin-off is now expected to be completed in
Cumulative Dividends Since Inception 1% the third quarter of 2026.

= Honeywell's outlook remains positive supported by strong backlog,

Capital Returned Since Inception - p ) - : ng &
ongoing capital deployment, and strategic portfolio repositioning.

Disclaimer: The “Fund” does not constitute a separate legal entity, but rather is used only as a reference to the overall corporate structure for investment for the four constituent Cayman Islands companies. The net
asset value (NAV) of the Fund set forth herein has been determined based, in part, on third party valuations of the property investments of the Fund, which is subject to change over time and may not reflect the
value which would be achieved in a sale of such assets now or in the future. Additionally, any potential tax liability that is reflected in the NAV is an internal estimate of such liability without reliance on any third-
party tax opinion, which estimate is subject to change over time including at the time of the actual sale of any property investment(s). Certain of the matters discussed in this Quarterly Report about the Fund's
future performance, including, without limitation, future revenues, earnings, dividends, strategies, prospects, consequences and all other statements that are not purely historical constitute “forward-looking
statements.” Such forward-looking statements are subject to risks and uncertainties, which could cause actual results to differ materially from those anticipated. When used herein, the words “anticipate,” “estimate,”
“believe,” “expect,” “should,” “potential,” “forecast,” “project,” variations of such words and similar expressions are intended to identify forward-looking statements.
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