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Quarterly Report

For the period ended March 31, 2026
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U.S. Capital Markets and National Industrial Overview

Fund Facts

Fund Structure Closed-ended
Asset Class Real Estate
Asset Type Industrial
Inception February 2021
Currency U.S. dollar

Fund Manager KFHC Investment Advisory III Ltd.

Offering Price U.S.$ 1,000 per Investment Unit

Total Fund Size U.S.$ 60,000,000

Domicile Cayman Islands

Underlying Asset

= Amazon - Distribution
Facility (Lafayette MSA)

Distributions (per unit)

Dividends i @i

Capital
Current Quarter $ 8.75 -
Year to Date $ 8.75 -
Since Inception $ 280.83 -
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mm Dividends Paid ==@== Cash Yield Sl pa

Year-to-Date Dividend Yield 0.9%
Year-to-Date Dividend Yield (annualized) 3.5%
Cumulative Dividends Since Inception 27.5%

Capital Returned Since Inception -

U.S. industrial market posted its strongest first quarter in three years, with
40 msf of net absorption.

Industrial demand continued its recovery into early 2026. Net absorption
reached 40 million square feet (msf) in Q1 2026, up 52% year-over-year
(YOY).

The national vacancy rate decreased to 7.0% in Q1 2026, down 10 basis
points from Q3 2025 and unchanged from year-end 2025, suggesting the
market has moved past its high-water mark.

Demand continues to shift toward modern, automation-ready warehouse
space, with properties delivered since 2020 accounting for 68 msf of Q1
absorption. Vacancy in newly built product fell 480 bps YOY, while older
product edged up 70 bps but remains tight at 5.6%.

Asking rents increased to $10.20 per square foot (psf) in Q1 2026, with YOY
rent growth accelerating to 2.1%, up from 1.1% at year-end 2025.

New deliveries fell to 54 msf in Q1 2026, down 27% YOY and the lowest
quarterly total since mid-2017.

Vacancy is forecast to gradually recompress throughout the year, led by
tightening in newer logistics product.

Submarket Sector Overview
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Lafayette's vacancy rate of 2.8% compares to the market's five-year average
of 2.3% and the 10-year average of 3.9%. Overall market vacancy is forecast
to end 2026 at 3.2%.

The Lafayette industrial market has roughly 580,000 SF of space listed as
available, for an availability rate of 2.6%. As of Q1 2026, there is no
industrial space under construction in Lafayette.

Market rents in Lafayette are $10.30 psf. Rents average around $10.40 psf
for logistics buildings, $15.10 psf for flex properties, and $8.60 psf for
specialized assets.

Rents have increased by 1.6% YOY in Lafayette, compared to 1.3%
nationally. Market rents have increased by 1.7% in logistics buildings YOY,
3.5% in flex buildings, and 0.1% in specialized buildings.

Investment and Tenants Overview

The property is performing ahead of expectation, with revenue above
expectation and NOI better than expected due to lower operating expenses
from reduced repairs and maintenance.

Amazon Q1 2026 net sales rose 17% YOY to $181.5B; AWS grew 28% to
$37.6B and operating income reached $23.9B, a record 13% margin.

Net income of $30.3B and diluted EPS of $2.78 versus $1.59 a year ago,
aided by a $16.8B pre-tax Anthropic gain.

TTM operating cash flow grew 30% to $148.5B; TTM free cash flow fell to
$1.2B from $25.9B on $44.2B of Al-related capex.

Stores unit growth reached 15%, the highest since 2021, supporting
network utilization.

Disclaimer: The “Fund” does not constitute a separate legal entity, but rather is used only as a reference to the overall corporate structure for investment for the four constituent Cayman Islands companies. The net
asset value (NAV) of the Fund set forth herein has been determined based, in part, on third party valuations of the property investments of the Fund, which is subject to change over time and may not reflect the
value which would be achieved in a sale of such assets now or in the future. Additionally, any potential tax liability that is reflected in the NAV is an internal estimate of such liability without reliance on any third-
party tax opinion, which estimate is subject to change over time including at the time of the actual sale of any property investment(s). Certain of the matters discussed in this Quarterly Report about the Fund's
future performance, including, without limitation, future revenues, earnings, dividends, strategies, prospects, consequences and all other statements that are not purely historical constitute “forward-looking
statements.” Such forward-looking statements are subject to risks and uncertainties, which could cause actual results to differ materially from those anticipated. When used herein, the words “anticipate,” “estimate,”
“believe,” “expect,” “should,” “potential,” “forecast,” “project,” variations of such words and similar expressions are intended to identify forward-looking statements.



	Default Section
	Slide 1
	Slide 2


